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service of a nature not possible in the case of salaried offi-
cers of the Government, nor compatible with their daily
duties.

It is not easy, in this age of comparative freedom and
power in financial affairs, to comprehend that in the year
1871 the long established bankers of New York, Amsterdam,
and London, either declined or neglected the opportunity to
negotiate the five per cent coin bonds of the United States
upon the basis of their par value. It may not be out of place
for me to mention Mr. Morton, of the house of Morton, Bliss
& Co., as an exception to the bankers of Europe and the
United States.

It was in the same months of 1871 that I recommended the
issue of a four per cent fifty-year bond as the basis of the
currency to be issued by the national .banks. This proposi-
tion, which would have been advantageous to the banks, in an
increasing ratio as the value of money diminished, was de-
feated by the organized opposition of the banks through an
effective lobby that was assembled in the city of Washington.
Such was the public sentiment in the year 1871, even in the
presence of these important facts, that in the month of De-
cember I was able to say in my annual report that the debt
had been diminished during the next preceding year in the
sum of ninety-four million dollars, and that the total decrease
from March i, 1869, to December i, 1871, was over two
hundred and seventy-seven million dollars.

It was in this situation of affairs that Messrs. Jay Cooke &
Co. proposed to undertake the sale in London, by subscrip-
tion, of one hundred and thirty-four million five per cent
bonds then unsold. Authority was given to Cooke & Co. to
proceed with the undertaking, and when the books were
closed, September i, I was informed that the loan had been
taken in full. By the terms prescribed by Cooke & Co., the